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The Annual Meeting of the shareholders of the Corporation 
will be held at the office of the Corporation, 1200 Babbitt Road, 
Cleveland 17, Ohio, on Tuesday/ November 14, 1950. 

Proxies for the meeting will be requested by the manage¬ 
ment at a later date, and it is expected that the notice, proxy 
statement and proxy for the meeting will be mailed to the 
shareholders on or about October 21, 1950. 


Employees of Addressograph-Multigraph Corporation produce 
your dividend checks, annual report and proxy material on 
Addressograph and Multigraph products. 

This annual report was produced from blank paper to finished 
product on a Multigraph Duplicator, Multilith Model 2066. The 
envelope was addressed on an Addressograph Model 1900. 
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OF 
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FOR THE YEAR ENDED 
JULY THIRTY-FIRST 

1950 


The sole purpose of this report is to give present share¬ 
holders information about their Corporation. This report 
is not a representation, prospectus or circular in respect 
of any stock of any corporation and is not transmitted 
in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or with 
any preliminary negotiation for such sale. 


GENERAL OFFICES: 

1200 BABBITT ROAD 

CLEVELAND 17, OHIO 
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FINANCIAL HIGHLIGHTS 


FISCAL YEARS ENDED 
JULY 31 

1950 1949 

INCOME 


Products and services billed 
Dividends, interest and other income 
Total income 


$44,336,000 

321,000 

$44,657,000 


$41,176,000 

246,000 

$41,422,000 


EARNINGS 

Distributed to shareholders in dividends 
Earnings reinvested in the business 
Total earnings 


$ 2,638,000 
2,800,000 
$ 5,438,000 


$ 2,073,000 
2,529,000 
$ 4,602,000 


PER SHARE 


Profit earned 

$ 7.21 

$ 6.10 

Dividends paid during the fiscal year 

$ 3.50 

$ 2.75 

Earnings reinvested in the business 

$ 3.71 

$ 3.35 
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FISCAL YEARS 

JULY 31 

ENDED 

SHAREHOLDERS' EQUITY 

1950 

1949 

Current assets 

$25,946,000 

$24,060,000 

Current liabilities 

7,572,000 

6,744,000 

Net working capital 

$18,374,000 

$17,316,000 

Land, buildings, machinery and equipment 

6,285,000 

6,078,000 

Miscellaneous assets 

2,171,000 

2,125,000 


$26,830,000 

$25,519,000 

Less—Reserves and long term debt 

2,500,000 

4,887,000 

Net worth 

$24,330,000 

$20,632,000 


PER SHARE 



Shareholders' equity 

$32.27 

$27.37 

Number of shareholders 

3,300 

3,600 

Number of shares outstanding 

753,813 

753,813 
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BOARD OF DIRECTORS 

FRANK H. WOODS, Chairman 


WILLIAM I. AITKEN 
CHARLES K. ARTER 
-CHARLES R. BATTIN 
GEORGE C. BRAINARD 
GEORGE W. CODRINGTON 


ERNEST J. FERRIS 
HENRY C. OSBORN 
EDWIN H. PARKHURST 
JOSEPH E. ROGERS 


JOHN B. RUSSELL 
DAVID E. WHITE 
LEWIS B. WILLIAMS 
FRANK H. WOODS, JR. 
THOMAS C. WOODS 


EXECUTIVE COMMITTEE 


GEORGE C. BRAINARD, Chairman 
CHARLES K. ARTER LEWIS B. WILLIAMS 

HENRY C. OSBORN FRANK H. WOODS, JR. 

JOSEPH E. ROGERS THOMAS C. WOODS 


OFFICERS 



GEORGE C. BRAINARD 
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Vice-president 
and General Manager 
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Vice-president 

Advisory 
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Manufacturing 

CHARLES R. BATTIN* 
Vice-president 
Advisory 

GEORGE J. GRIKSHELL 
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JOHN E. STURM 
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ALBERT P. TYLER 
Secretary 

GEORGE R. SULLIVAN 
Assistant Secretary 

WILLIAM H. REINER 
Assistant Treasurer 

DONALD C. ADAMS 
Assistant Secretary 


*Deceased—July 29, 1950 


Transfer Agent 

CITY BANK FARMERS TRUST COMPANY 
New York 


Registrar 

GUARANTY TRUST COMPANY 
New York 
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ANNUAL REPORT 


The Board of Directors presents for the information of 
Addressograph-Multigraph Shareholders its report for the 
fiscal Y ear ended July 31, 1950. Accounts of the Corpora¬ 
tion and its Canadian subsidiary are included. Accounts 
of subsidiary companies in England and Europe have been 
excluded from reports for all years subsequent to 1939. 


1950 was a year of substantial 
achievement. 

Expansion of sales effort and pro¬ 
duction yielded a new record in 
dollar volume of customer orders re¬ 
ceived, shipped and billed. 

The previous high in 1948 was due 
in part to conversion of a large post¬ 
war backlog of unfilled orders. 

Profit after taxes amounted to $7.21 
per share, or $5,438,000 on consolidated 
billings of $44,336,000. 

This compares with $6.10 per share 
in 1949 on billings of $41,176,000, and 
$6.88 in 1948 on billings of $43,661,000. 


Wage rates and material prices 
mounted more rapidly than did other 
costs and expenses. 

Selling prices, substantially un¬ 
changed since July 1948, were moder¬ 
ately increased in July 1950. The effect 
on income will not accrue in full until 
the second quarter of the new fiscal 
year. 

Profit of the unconsolidated, wholly 
owned British subsidiary company 
amounted to £132,000 after taxes, on 
billings of £1,433,000. 

This compares with profit of £111,000 
in 1949 on billings of £1,181,000. 



NET SALES 

BILLED 

EARNINGS 

DIVIDENDS 

PAID 

EARNINGS 

REINVESTED 

1950 

$44,336,000 

$5,438,000 

$2,638,000 

$2,800,000 

1949 

41,176,000 

4,602,000 

2,073,000 

2,529,000 

1948 

43,661,000 

5,186,000 

1,884,000 

3,302,000 

1947 

39,406,000 

4,513,000 

1,281,000 

3,232,000 

1946 

25,660,000 

1,565,000 

753,000 

812,000 


s 


5 









DIVIDENDS PAID, IN RELATION TO PROFIT EARNED PER SHARE 



PROFIT 

PROFIT 

DIVIDENDS 


EARNED 

REINVESTED 

PAID 

1950 

$ 7.21 

$ 3.71 

52% 

$ 3.50 

48% 

1949 

6.10 

3.35 

55 

2.75 

45 

1948 

6.88 

4.38 

64 

2.50 

36 

1947 

6.00 

4.30 

72 

1.70 

28 

1946 

2.07 

1.07 

52 

1.00 

48 


Dividends paid on the common stock 
of the corporation during the fiscal 
year aggregated $2,638,000, or 48% of 
earnings, and amounted to $3.50 per 
share. 

This compares with $2.75 in 1949, 
and $2.50 in 1948. 


Bank loans aggregating $1,500,000 
were prepaid on March 10, 1950. 

The use of cash for prepayment of 
these loans occasioned the slight 
drop in current ratio set forth below 
in the five-year current position com¬ 
parison. 


In the first quarter of the new fiscal 
year, a regular dividend of 75^ per 
share and an extra dividend of 75^ 
per share were declared payable 
October 10, 1950 to shareholders of 


Within the past four years, long term 
debt has been reduced $2,125,000. 

The sum of $2,500,000 still out¬ 
standing consists of 20-year, 2 3 A% 


record at 

the close of 

business on 

sinking fund debentures 

redeemable 

September 18, 1950. This compares with 

$125,000 semi-annually from July 1, 

$1.25 paid 

on October 10, 

1949. 

1956. 




CURRENT POSITION 



CURRENT 


CURRENT 

WORKING 


ASSETS 

RATIO 

LIABILITIES 

CAPITAL 

1950 

$25,946,000 

3.42 

$7,572,000 

$18,374,000 

1949 

24,060,000 

3.56 

6,744,000 

17,316,000 

1948 

24,020,000 

3.03 

7,920,000 

16,100,000 

1947 

22,665,000 

2.68 

8,438,000 

14,227,000 

1946 

17,430,000 

2.87 

6,062,000 

11,368,000 
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SHAREHOLDERS' EQUITY 



ASSETS 

LIABILITIES 

SHAREHOLDERS' 

EQUITY 

EQUITY 
PER SHARE 

1950 

$34,402,000 

$10,072,000 

$24,330,000 

$32.27 

1949 

32,263,000 

11,631,000 

20,632,000 

27.37 

1948 

31,641,000 

13,539,000 

18,102,000 

24.00 

1947 

29,370,000 

14,726,000 

14,644,000 

19.42 

1946 

23,410,000 

11,998,000 

11,412,000 

15.14 


Cash and U.S. government securities 
amounted to $10,219,000 compared with 
$8,188,000 at July 31, 1949. 

Total inventories of $8,814,000 com¬ 
pared with $8,162,000 at July 31, 1949 
and are considered reasonable in rela¬ 
tion to current business volume. 

The ratio of current assets to current 
liabilities at July 31, 1950 was 3.42 to 
1 compared with 3.56 to 1 a year 
ago. 

Net working capital of $18,374,000 
compares with $17,316,000 a year ago 
and appears sufficient to meet current 
requirements. 


Net assets of the British subsidiary 
at July 31, 1950 amounted to a U.S. 
dollar equivalent of approximately 
$2,130,000. 

Postwar growth of the British subsidi¬ 
ary has been substantial. Comparative 
figures for the past five years are set 
forth in the tabulation below. 

During this period the corporation 
received $366,000 in dividends from 
this subsidiary, net after taxes. From 
surplus, the British company invested 
the sum of £267,000 in postwar plant 
expansion which produced a marked 
increase in net sales billed. 


UNCONSOLIDATED 

WHOLLY OWNED 

BRITISH 

SUBSIDIARY 


WORKING 

NET ASSETS 

NET SALES 

PROFIT 


CAPITAL 

(EQUITY) 

BILLED 

EARNED 

1950 

£474,000 

£762,000 

£1,433,000 

£132,000 

1949 

403,000 

646,000 

1,181,000 

111,000 

1948 

359,000 

551,000 

1,059,000 

77,000 

1947 

318,000 

490,000 

742,000 

71,000 

1946 

375,000 

446,000 

531,000 

39,000 
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ADDRESSOGRAPH-MULT 

AND CANADIAN SU 

CONSOLIDATED BALANCE SI 

ASSETS 

Current assets: 

Bank balances and cash funds 

U. S. government securities at cost (approximately 
market value) 

Accounts receivable, less allowance of $299,184 for 
doubtful accounts 

Inventories, priced at lower of cost or market 
(less allowance of $442,223) 

Prepaid insurance, stationery, etc. 

$ 9,219,334 < 

1,000,000 

6,619,344 

8,814,967 

292,394 

$25,946,039 

Sales agents and salesmen debit balances, less allow¬ 
ance of $450,000 for doubtful items 

482,657 

Investment in (at cost, less adjustment at acquisition 
date) and advances to wholly owned British sub¬ 
sidiary company, not consolidated (Note 2) 

688,922 

Investments in and advances to European companies 

1 

Rental machines 

Less—Depreciation 

$ 1,110,795 

205,712 905,083 

Fixed assets: 

Land, buildings, machinery and equipment, at cost 
Less—Depreciation 

$12,522,766 

6,345,236 

$ 6,177,530 

Leasehold improvements, less amortization 

108,173 6,285,703 1 

Patents, trademarks, goodwill, etc. 

1 , 

Sundry deferred charges 

94,433 

$34,402,839 
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IGRAPH CORPORATION 

BSIDIARY COMPANY 

IEET (NOTE 1)—JULY 31, 1950 


LIABILITIES 

Current liabilities: 

Accounts payable, customers credit balances, etc. 
Sales agents and salesmen credit balances 
Supply contract obligations 
Accrued taxes, interest, payroll, commissions 
and other expenses 
U. S. and Canadian income taxes 


Twenty-year 2 3 A% sinking fund debentures, 
due January 1 , 1966, $125,000 redeemable 
semi-annually from July 1 , 1956 


Capital stock and surplus: 

Capital stock, par value $10 per share 

Authorized 1,000,000 shares 


Issued 


760,213 shares 


In treasury 


6,400 shares 


Earned surplus, per accompanying statement (Note 3) 


$ 7,602,130 
64,000 
$ 7,538,130 
16,792,534 


$ 1,320,585 
1,439,360 
298,352 

993,978 

3,519,900 

$ 7,572,175 


2,500,000 


24,330,664 


$34,402,839 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 

AND CANADIAN SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF PROFIT AND EARNED 
FOR THE YEAR ENDED JULY 31, 1950 


Sales and other income: 

Gross sales, less returns, allowances and discounts, other 
than sales agents discounts 
Dividend from British subsidiary company (Note 2) 
Interest, discount and other income 


Costs and expenses: 

Cost of goods sold 

Engineering, laboratory, development, patent and 
royalty expenses 

Depreciation and leasehold amortization 

Commissions and discounts to sales agents, and branch expenses 
Other selling, advertising, general and administrative expenses 
Interest and amortization of expenses on long term debt 
U. S. income tax—estimated 
Canadian income tax—estimated 


Profit for the year 

Balance of earned surplus, July 31, 1949 

Excess reserves set up in prior years for additional federal 
income taxes and commissions 


Dividends paid—$3.50 per share 

Balance of earned surplus, July 31, 1950 (including Canadian 
subsidiary company surplus of $1,018,789) (Note 3) 


SURPLUS 


$44,336,258 

45,898 

275,719 

$44,657,875 


$21,016,702 

476,066 

760,471 

9,737,081 

3,613,477 

115,266 

3,351,500 

148,500 

$39,219,063 

$ 5,438,812 

13,094,036 

898,031 

$19,430,879 

2,638,345 


$16,792,534 


10 
















ADDRESSOGRAPH-MULTIGRAPH CORPORATION 

AND CANADIAN SUBSIDIARY COMPANY 


NOTES TO 1950 CONSOLIDATED FINANCIAL STATEMENTS 


(1) The U. S. dollar equivalent of the net assets of the Canadian subsidiary 
company included in the consolidated balance sheet amounted to $1,200,685, of 
which $1,056,180 represents net current assets. 


(2) At July 31, 1950 the U. S. dollar equivalent of the net assets of the wholly 
owned British subsidiary company amounted to approximately $2,130,000 or 
$1,450,000 in excess of the amount carried for the investment. For the fiscal year 
ended July 31, 1950 the British subsidiary company reported a profit equivalent 
to approximately $372,000. 


(3) The provisions of the Trust Indenture covering the sinking fund debentures 
impose certain restrictions on the payment of dividends. As to the effect of such 
provisions on consolidated earned surplus at July 31, 1950, approximately 
$3,245,000 is under restriction. 


11 








Price, Waterhouse S Co. 


Union Commerce Building 
Cleveland, Ohio 

To the Shareholders and the Board of Directors, 

Addressograph-Multigraph Corporation 


In our opinion, the accompanying balance sheet and statement of profit and 
earned surplus present fairly the consolidated financial position of Addressograph- 
Multigraph Corporation and its Canadian subsidiary company at July 31, 1950 
and the consolidated results of their operations for the fiscal year, in conformity 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. Our examination of such financial statements was made 
in accordance with generally accepted auditing standards, and accordingly in¬ 
cluded such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 


PRICE, WATERHOUSE & CO. 


September 30, 1950 
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The policy of reinvesting a part of 
profit to preserve and expand the busi¬ 
ness has been substantiated by growth 
of operations and earnings over the 
past decade. 

The respective interests of share¬ 
holders, customers and employees 
have been carefully considered. Divi¬ 
dend payments have increased. Share¬ 
holder investment has enhanced in 
value. More customers are enjoying 
the cost-saving advantages of new 
and better Addressograph-Multigraph 
products. More employees are enjoy¬ 
ing better wages and greater employ¬ 
ment security. 

Profit reinvestment produced funds 
required for product research, factory 
buildings, and plant equipment/ 

. . funds with which to design and 
develop products of highest quality 
and performance,- 

. . funds needed for increased work¬ 
ing capital; 

. . funds with which to establish, 
staff and finance new sales offices,- and 

. . funds for market research and 
employee training programs. 

All of these activities were ex¬ 
panded in 1950 and are well pro¬ 
grammed for 1951 in the belief that 
the future should be faced with con¬ 
fidence that a continuing opportunity 
for progress will exist. 

Plants in Cleveland, Toronto and 
London are operating at capacity. 


Night shift operation provided a 
measure of flexibility to accommodate 
fluctuation in peak load. 

At Cleveland 21,000 square feet of 
additional modern office and factory 
space has been leased in a location 
convenient to the main plant. 

The corporation has no pension plan. 
The subject has been considered at 
intervals since 1936. Grants in steel, 
automotive and other industrial fields 
created a wave of popular demand for 
pension and welfare benefits. 

Union representatives of Addresso¬ 
graph-Multigraph employees at Cleve¬ 
land have requested similar benefits 
and wage adjustments. A competent 
actuary was employed to determine 
pension costs. The corporation agreed 
to negotiate a reasonable settlement of 
employee requests. As this report goes 
to press, negotiations are still in 
progress. 

Negotiations with the U.S. Bureau 
of Internal Revenue respecting all tax 
returns for years prior to August 1, 
1947 were concluded during the fiscal 
year without deviation from the basis 
set forth on page 6 of last year's report 
to shareholders. 

If impending change in Federal tax 
laws should include an excess profits 
tax, effective retroactively to July 
1. 1950, the effect on accounts for the 
fiscal year prior to August 1 , 1950 
should be nominal. 
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In common with other companies, 
your corporation from time to time has 
been involved in litigation over prod¬ 
ucts and markets, none of which suits 
have been of consequence to the cor¬ 
poration. On September 28, 1950, the 
corporation was made defendant in 
another such suit filed by a competitor. 
Neither Management nor Counsel of 
the corporation have knowledge of the 
existence of any facts or circumstances 
which will support the charges made. 

With extreme regret, the Board 
records the death of Joseph S. Duncan, 
founder of the Addressograph busi¬ 
ness, and inventor of the first and 
many subsequent Addressograph ma¬ 
chines and companion products. 

In 1924, after devoting more than 30 
years to development of the business, 
Mr. Duncan withdrew from active op¬ 
erations. He continued as a Director of 
the corporation until April, 1936, when 
at age 78, he chose to retire. He 
passed away in Los Angeles on May 
11, 1950. As a result of his life's work, 
products which now stem from his 
original inventions serve business and 
mankind the world over. His loss is 
felt keenly by the entire organi¬ 
zation. 

On July 29, 1950, Charles R. Battin, 
Vice-president and Director, passed 
away. In 1947, ill health caused re¬ 
linquishment of administrative respon¬ 
sibilities after twenty years of meri¬ 


torious service in charge of finance, 
accounting and auditing. The Board 
expresses deep regret, having lost an 
associate who contributed much to the 
development and progress of the busi¬ 
ness. 

During the year, J. B. Ward, Vice- 
president in charge of Domestic Dis¬ 
tribution, was elected Vice-president 
and General Manager. Mr. Ward's 
service covers a period of 38 years. 

On July 31, 1950, D. E. White, Vice- 
president in charge of Foreign Distri¬ 
bution, also in his thirty-eighth year 
of service, found it necessary for 
physical reasons to tender his resigna¬ 
tion which was accepted by the Board 
with extreme regret. Mr. White con¬ 
tinues as a Director and consultant. 

Frank N. Harvey, Assistant Treasurer, 
an associate of Mr. Duncan in the 
developmental stage of the Addresso¬ 
graph business, completed 44 years of 
service on February 13, 1950 and re¬ 
tired voluntarily on July 31, at age 70. 

William H. Reiner was elected 
Assistant Treasurer, to succeed Mr. 
Harvey. 

During the year, George R. Sullivan 
was elected Assistant Secretary to 
serve concurrently with Donald C. 
Adams. 

In conclusion, the board of Directors 
expresses appreciation to all employees 
for cooperative effort during the year. 


On behalf of the Board, 

FRANK H. WOODS, Chairman 
GEORGE C. BRAINARD, President 


October 14, 1950 


14 


















































I 






















SIMPLIFIED BUSINESS METHODS 
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